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Madsen 


REPORT OF THE DIRECTORS 
To The Shareholders 


Your directors submit the Thirty-Eighth Annual Report which includes the auditors’ financial 
statements and the mine manager’s report covering the year ended December 31, 1973. 


OPERATING RESULTS 


Gross production was 29,163 ounces of gold compared with 37,696 ounces in the previous year. 
The combination of the lack of skilled miners and the fact many of the high grade sections of the 
orebodies have been mined out adversely affected production. 


The Free Market gold price advanced substantially throughout the year. Since the end of the 
year, gold has continued its upward trend and reached all-time highs. 


Bullion revenue was $2,906,563.42 in contrast to $2,258,917.55 in the previous year. . The 
average price for gold produced was $99.28 compared with $59.64 in 1972. 


This rise in the price of gold was the main factor in the improvement of operating results. Net 
earnings, including other income, were $673,943.94 — 19 cents per share in sharp contrast to the net 
loss of $33,604.85 — 1 cent per share last year. 


Other income was $272,832.27 compared with $84,980.23 in 1972. It should be noted the 
1973 income includes $158,462.23 representing the proceeds from the net gain on sale of equipment 
and a hydro rebate. . 


Provision of $15,000.00 was made for Ontario Mining tax. No other taxes were payable because 
of the availability of prior years’ tax losses. Tax losses available to be applied against future taxable 
earnings totalled $695,600.00 at December 31, 1973. 


Expenditures for the No. 1 shaft decline were $169,906.75. These charges are being amortized 
at the rate of 15% per annum and amounted to $25,486.01 for the year. 


FINANCIAL RESULTS 


Working capital of $2,654,400.53 reflected an increase of $504,375.58 for the year. It is worth 
noting that market value of the securities shown in current assets at a cost of $336,050.54 more than 
doubled by the year-end. 


In 1973 and 1972 depreciation was taken at 20% of the undepreciated costs of assets and 
amounted to $73,104.37 and $69,539.02 respectively. 


Capital expenditures were $100,318.72 in contrast to $40,845.91 in 1972. 


The ten-year financial summary is appended to this report. 


OTHER INTERESTS 


BAFFINLAND IRON MINES LIMITED — Your company has a 20.06% interest — 672,011 shares. 
Previous drilling indicated 123,500,000 tons of 68.13% iron. The updating of the 1966 feasibility 


study has been completed. This project remained dormant during the year. The ultimate viability of the 
project will depend to a great extent on the solution of shipping problems and economic support from 
the Federal Government. 


POTASH — SASKATCHEWAN — The freehold acquisition totalling 4,390 acres of land is still 
retained by the company. 


Ava GOLD MINING COMPANY LIMITED — The charter was surrendered during the year. 


ORE RESERVE 


The potential Ore Reserve, based on the price of gold at year-end, was estimated at 222,372 
tons, grade 0.22 ounce per ton or 47,816 ounces. 


In addition to the above, there are 220,000 tons of probable ore, broken down as follows: 


Tonnage Grade oz./ton 
move zone pelow the 25 level. 4 22... Shes oust 60,000 0.35 
Remmmanisin apper levels) 206 eee sn ew ee 115,000 0.13 to 0.33 
DMP SLCA Pere ch tN Sf nh 8Es sks hoo ace Old records show a tonnage of 45,000 tons averag- 


212 foot-level to surface to be mined first ing 0.41 oz. per ton over a 36-inch width. Results 
of sampling on the 212-foot level in 1973 substan- 
tiated the grade shown above. 


GENERAL MINE EXPLORATION AND DEVELOPMENT 


During the last quarter of the year Paterson, Grant & Watson Limited, consulting geologists, were 
retained by Madsen for the following purposes: 


i. Consolidate all available geological information with respect to the Madsen property in Red Lake. 
2h Execute additional surveys considered necessary to complete the geological picture. 
3: Recommend what exploration and development should be undertaken to find further ore deposits. 


The program got underway late in the year and field work for the most part was suspended over 
the winter months but will be continued after the snow goes. Several interesting structural and lithological 
conditions in untested areas of the property have been indicated. Potential ore finding possibilities within 
the Madsen property boundaries are being followed up with a substantial exploration and development 
program. 


Tuff zones, the main host rock for Madsen ore, will be explored by diamond drilling from the 
16 level. Some 3,000 feet along strike west of the No. 2 shaft will be explored. In addition, an 
exploration drift will be driven on the 22 level, parallel to the talc schist which contains the No. 8 ore 
zone. Diamond drilling will be done from the exploration drift to test for possible extensions and 
repetitions of the No. 8 zone. 


NO. 1 SHAFT AREA 


Mining of the zone on the 212-foot level, reached late in the year, will be preceded by a raise to 
be driven from the 212-foot level to surface. This work will be underway after the spring break-up in 
1974. 


OUTSIDE EXPLORATION 


While expenditures of $2,384.33 for exploration activities is practically unchanged from a year 
ago, a number of property reports were examined. However, again this year the major thrust in 
exploration activity was focussed on the development and search for new ore within the boundaries of 
the mine. 


The option on the Lake-O group of claims, located in the Sturgeon Lake area of Ontario, has 
been terminated. 


THE FUTURE OF CANADIAN GOLD MINING 


Although the relatively high price of gold suggests substantial expansion in gold mining operations, 
Federal and Provincial Governments have introduced unfavourable tax measures which will reduce 
profitability and at the same time kill the incentive to risk the capital to seek new mines. 


The cost of opening new mines, together with overall working costs, is now very high. Canadian 
working costs in the industry per ton milled increased by 20% in the year 1973 and will probably further 
increase in excess of this amount in 1974. 


Labour costs at Madsen from mid 1973 to mid 1974 are estimated to be increasing at a rate 
of 50%. 


AN INTERESTING RELATIONSHIP BETWEEN 
GOLD AND DOLLARS 


In 1948 the U.S. had an unmortgaged reserve of 24.4 billions of dollars worth of gold valued at 
$35.00 per ounce. With gold still valued at $35.00 per ounce in 1971 the U.S. gold holdings were 10 
billions of dollars but something in excess of 80 billions of dollars worth of gold was owing to the Central 
European banks or in other words, the U.S. was in deficit by 70 billions of dollars worth of gold and 
this represented the U.S. dollar overhang. At the present time, with the price of gold at $175.00 per 
ounce, the U.S. gold holdings have a value of 50 billions, the deficit being 30 billions. From this posture 
it can be seen that a price for gold of $280.00 per ounce would be required to remove the dollar overhang 
but a price considerably in excess of $280.00 per ounce would be required before the U.S. would regain 
the enviable position enjoyed in 1948 with respect to gold and dollars. 


APPRECIATION 


The directors take this opportunity to express appreciation to the mine manager, J. A. Hambleton, 
and all the employees for their loyal and efficient services rendered during the year. 


Respectfully submitted on behalf of the Board, 


P. H. McCLOSKEY, 
President. 


Toronto, Ontario, 
April 19th, 1974. 


REPORT OF THE MINE MANAGER 


The President and Directors, 
Madsen Red Lake Gold Mines, Limited, 
Toronto, Canada 


Gentlemen: 


The Thirty-Eighth Annual Report, covering the operations for the year ended December 31, 1973, is 
submitted for your consideration. 


PRODUCTION 
The following figures show the production for 1973 and comparable figures for 1972. 


1973 1972 
OURCESROL SOIG. piakeis <2: eee ln x 3s ss 29,162.880 37,695.642 
(UNCESTOLASH VOL. cages Sc fee ee Ro ee 4,346.76 6,375.66 
Grossaralucsof DimluOnn ) 0 sis ge en es $2,906,563.42 $2,258,917.55 
Average price of gold/oz. .................. $ 99.28 $ 59.64 
Average price Of ¢silver/OZ. | amy. bs 5 6 oo a. $ Zot $ 1.67 


OPERATING COSTS 


1973 1972 
sronse Milled teen, i BRP te cece a Sethe 5 126,070 138,250 
OuncessProducediyey ae he ee ee: 29,162.880 37,695.642 
1973 1972 
Per Ton Per Per Ton Per 
Total Cost Milled Ounce Total Cost Milled Ounce 

Property Exploration .......... Sa 705729.05) S20 0GTR S-2-4257 $21,387.27. S$ 0155; -$ '0.567 
Deferred Development — Decline 25,486.01 0.202 0.874 —- — — 
Deferred Development— General 5,998.58 0.048 0.206 12,031.51 0.087 0.319 
Mine Development ........... 161,255.48 1.279 5.529 298,566.73 2.160 7.920 
WHOIS Eon coo ad ans, Be 1,173,823.99 9.311 40.251 1,055,837.05 7.637 28.010 
Crushing & Conveying ........ 60,527.07 0.480 2.075 49,817.47 0.360 1 Ns Peal | 
WE eee, overs U0). eens Sb 303,305.74 2.406 10.400 297,722.64 2.154 7.898 
General Expense .... 25,725... 257,767.06 2.045 8.839 231,395.14 1.674 6.139 
Employee Benefits ........... 268,113.71 2,126 9.194 270,341.98 1.955 TEAT2 
Administration expenses ....... 62,513.29 0.496 2.144 56,578.76 0.409 0.501 
Marketing Charges ........... 21,308.38 0.169 0.731 14,285.06 0.103 0.378 
Net Operating Cost .......... $ 2,410,828.36 $19.123 $82.668 $2,307,963.61 $16.694 $ 61.225 


The following table shows the total footage of development work 
comparable footage for 1972, 1971 


1973 1972 1971 Total to Date 
Shaft Sinking and Station Cutting .............. — — = 5,462 
Crosseuthing. 4.0 ch ic ko ose ee 162 527 997 39,932 
Drifting: ie hn eee Se Oe ee 837 1,323 252 184,575 
RAISING Poe, eee Ok ok ath Nie ae Re ee 191 2,256 400 79,175 
Diamond Drillme (Contract) ee 16,994 12,145 20,346 2,034,825 
Diamond Drilling (Packsack) ................. 4,185 8,191 10,952 340,091 
Surface. Drilling «(Contract) 3... oa ee 37313 — 672 193,176 
Draw: Points) oe os 3 a ee ae ee — 5 = 525 
RAMS 45, cee Fe ol cn ee 1,338 — 17 1,578 
Charging Stations, Sumps,ietc.. 345.2 eee —- 308 — 308 


MINE DEVELOPMENT 


and total to date. 


completed during 1973 with 


The footages of development completed during the year are shown by levels in the following table: 


Level Crosscutting Drifting Raising Ramps 
[| Ee AE Ree oe eM Ne tons Page eed koe” -— —- 40 — 
Pp ae RAN A tee ly ree A Cee Bligh 5, 162 505 — — 
Se eee TERE Ma ee CRO Ce — 210 1 sya 
DA acid SEE: VG den ee ee eee — 122 — a 
ye EO LAL PR er aes) ONE ES — os — 148 
#1. Shaft: . 25.5 Hea ee — SS 1,190 

162 837 191 1,338 

SOURCES OF ORE TO THE MILL 
Ore Zone Number Tons Grade Ounces 

j Pena tes ane Menrerer rye <i eemaer st LE Pe AMG: be 5S 22,230 244 5,429.763 
ps ST Bit MT ta Rote OO Nes INE A ue eh 20,140 Bi ey 3,062.093 
en IP RMOCEN eer POMP ANA Lysis Cian ale Ce 33,625 .180 6,045 .245 
BL SIS AS es nes ee Mere es oe 3,970 346 1,372.841 
Sok aks, A a ees Ci eee ete 42,475 Aso) 14,406.406 
Cleanup) o's, ete ee ee eres eee 3,100 263.414 
Total’ 5.4. cba eee ee ee 125,540 244 30,579.761 


BACKFILL 


59,890 tons of deslimed mill tailings were placed as backfill for a total of 2,146,820 tons to date 
compared with 73,080 tons in 1972. 


The “A” unit in the mill treated 8,000 tons of waste to produce 4,703 tons of backfill or 8% of the 
total. 


ORE RESERVES 


The estimated potential ore reserves as at December 31, 1973, and comparable figures for 1972 are 


shown in the following table: 


December 31, 1973 


December 31, 1972 


Tons Grade Ounces Tons Grade Ounces 
Surface to Liibevel” 25 Aye otes fu 2,300 0.22 500 6,865 0.20 1,424 
Li Level ‘to 7 Revelioe. 4+ tie. . 44,101 0.22 9,640 58,179 0.23 13,260 
Lisevel to 23, bevel lator eae 122,431 0.19 22,979 113,091 0.28 31,236 
23 Level to 25° Level .45 5.56042). 53,540 0.27 14,697 71,696 0.28 20,324 
Totals Reserves) 025... ts tau cet er. 222 ie2 0.22 47,816 249,831 0.27 66,244 


MILLING 


The milling data for the current year, the two previous years and the total to date are shown in the 
following table: 


Aug. 11, 1938 
1973 1972 1971 Dec. 31, 1973 
PONS HEECARER rene ing. aa ik a ek 126,070 138,250 146,162 8,050,106 
Percentare Operatinp lime So. a ws 83.9 87.4 90.1 91.98 
Biaficercateds Per Ay msi ee ke i 345.4 WAIT! 400.4 581.48 
PaemEroads... OZS./fOTi) (i GPR Es wo be nwa 0.244 0.288 0.320 0.311 
Pm AUS O76.) CON eee el oe as ea he bs 0.012 0.015 0.015 0.020 
PRAECEMNALS "RECOVELY 0. cial cm de ve ee a ts 94.96 94.82 95.14 93 de 


The “B” unit of the mill operated continuously during the year. The “A” unit was only operated to 
produce extra backfill as needed. 


LABOUR 


There were 116 hirings and 161 separations during 1973 compared to 167 hirings and 158 separations 
during 1972. A comparison of payroll strengths is as follows: 


December 31, 1973 December 31, 1972 


Salaried. employees.’ G. oa 3 bile i... 28 33 
HOURY — SUTLACE en eck ee a ee ss 56 61 

—Underground ............. _56 Ol 
OCS te re ea fad SAC Ble fm, A eS 3 140 185 


CAPITAL EXPENDITURES 


The total expenditures for buildings and equipment were as follows: 


Acquisitions Disposals 
LAS EVES ITOLS de lon fea ing 9 aS Se een $ 61,925.83 $50,236.25 
EACHINELY Vira ECO ha), Ath keene eee 9,423.07 1.00 
Buiidinps OSG re sey. 5 BS eee Ree, 28,969.82 48,340.00 
ALORA Me Man Apso tatans andes d sh Meet «PN Re Se a la ae: $100,318.72 $98,577.25 


GENERAL 
A new labour contract was negotiated with the United Steel Workers effective April 1st. 
Despite an increase in wages in excess of 25% and the high unemployment rate throughout the country, 


labour turnover continued to increase and operations were hampered by a lack of employees. This situation 
exists throughout the mining industry. 


Increased costs for labour and materials and the shortage of materials all coupled to result in increased 
costs per ton milled and ounces produced. 


CONCLUSION 


The support of the President and Directors and Officers of the Company, appreciation of the work 
of the Staff and employees at the mine, are gratefully acknowledged. 


Yours very truly, 


J. A. HAMBLETON, 
Mine Manager. 


Madsen, Ontario, 
March 1974. 


BALANCE SHEET 


December 31, 


ASSETS 


CURRENT ASSETS 


CRN hs kT Se ec ee Bd o> ceaeen enue 9 Lae 
Short term depostts” 720. « s.ck 2 Sr toss ae ee ae eee 
Bullion im" trauisit® 02. 6 a ke 5 ok ee 
Accoumts receivable 2. 6.05 Fhe cb ee ce see es 
Gold- assistance recetvable = 207.0: (Ae eee 


Marketable securities, at cost...) )... 5 5. eee eee 
(Market value 1973 $529,087.88; 1972 $260,287.25) 


Mateérials..and supplies, aticost Sy). no ee eee 
Prepaid expense 2... 640) ed es be eee ae 


SHARES IN MINING COMPANIES, at cost 


Baffinland Iron Mines Limited 
672,011 shares? 0 ee Se oD ee ee 


Other (eo Rh ee re 


PROPERTY, PLANT AND EQUIPMENT, at cost 


Buildings, machinery and equipment ()-2 4. se ee 
Less: Accumulated depreciation. 74." --) ee 


Mining property — Red Lake: 445-3). 2503. eee 
Deferred mine development, at cost less amount amortized... ... 


OTHER MINING PROPERTIES 


Mining claims, at CoSty.<.chk. 2 oe on 
Deferred: exploration.expenditure:) :. 2 .)\5 5 ee 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1973 
1. Share capital 


1973 


$ 442,526.72 


1,455,000.00 
207,000.74 
20,724.75 


336,050.54 


406,620.52 
19,877.28 


2,887,800.55 


568,387.25 
43,584.50 


611,971.75 


5,964,103.38 


5,671,686.91 


292,416.47 
1,705,148.62 
144,420.74 


2,141,985.83 


31,024.50 
5,380.44 


36,404.94 
$ 5,678,163.07 


1972 


$ 281,410.70 


1,155,000.00 
88,877.43 
26,517.09 
44,242.46 
334,942.14 


385,030.01 
17,630.42 


2,333,650.25 


568,387.25 
63,089.50 


631,476.75 


3,987,251.05 


5,709,100.97 


278,156.08 
1,688,319.58 


1,966,475.66 


43,024.50 
23,869.83 


66,894.33 


$ 4,998,496.99 


(a) By Amendment of Articles issued to the Company June 28, 1973, the Company’s authorized share capital 
consisting of 3,499,528 issued shares and 2,000,472 unissued of $1.00 each was changed to like amounts of 


issued and unissued shares respectively without par value. 


(b) During the year ended December 31, 1973 the Company issued 21,000 shares for $13,200.00 cash. 
(c) Options to officers of the Company are outstanding on 64,000 shares as follows: 
24,000 shares at $0.70 per share exercisable on or before March 25, 1976. 


40,000 shares at $0.55 per share exercisable on or before February 8, 1976 (subsequent to December 31, 
1973, the option on 23,334 of these shares was exercised). 


2. Statutory information 


(a) The aggregate direct remuneration paid to directors and senior officers (as defined in The Business 
Corporation Act, Ontario) was $104,688.00 in 1973 and $73,396.50 in 1972. 


(b) No income taxes are payable because of the availability of prior years’ tax losses. If income taxes had been 
payable they would have amounted to $111,000. Tax losses at December 31, 1973 available to be applied 


against future taxable earnings total $695,600. 


MADSEN RED LAKE GOLD MINES, LIMITED 


(Incorporated under the laws of Ontario) 


LIABILITIES 


CURRENT LIABILITIES 1973 1972 
Accounts payable and accrued charges .............022.0.00005. $ 188,151.53 $ 149,589.07 
De APOC Ia VAIO mA ee FOR eo oe he ge Bic eis Sk Kw eR a owe 30,248.49 34,036.23 
eae a VARI C Meanie Eee De x ed VU ea va Dee a we 15,000.00 
233,400.02 183,625.30 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL 


Authorized 
5,500,000 shares without par value 


Issued and fully paid 


83520,528) shares (1972:—— 3,499,528 shares) .............. 2,122,567.50 2,109,367.50 
Pe ED DP ARINUNG OOF hi 8 fo bey be eR SRG ESE LEE eS 35522719995 2,705,504.19 
5,444,763.05 4,814,871.69 


Approved by the Board: 
P. H. McCLOSKEY, Director. 


D. W. FALCONER, Director. 
$ 5,678,163.07 $ 4,998;496.99 


AUDITORS’ REPORT 


To the Shareholders, 
Madsen Red Lake Gold Mines, Limited. 


We have examined the balance sheet of Madsen Red Lake Gold Mines, Limited as at December 31, 1973, 
and the statements of retained earnings, earnings and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other 

supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the Company as at December 
31, 1973, and the results of its operations and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


GLENDINNING, JARRETT, GOULD & CO., 
Chartered Accountants. 


Toronto, Ontario, 
February 18, 1974. 


MADSEN RED LAKE GOLD MINES, LIMITED 


STATEMENT OF EARNINGS 


for the year ended December 31, 


Bullion production 1973 
Golds betes nd ee $ 2,895,398.46 
SHVER? | 22) 010 ORR AS soe antes oem eae ae ere 11,164.96 

2,906,563.42 


21,308.38 


Y ~2,885,255.04 


DR LEI BR or 3 ode Sa a OS ote Re Sle tN tee 1,173,823.99 
Crushing sandomilling™ 5 0 5...) melds oo sl 2 ee ee ee 363,832.81 
Mine development). 6.5 35 die ee ci ee ee eee 244,502.13 
Employee: bemetits vs.) & 3 oa en cs oh Se ee 268,113.71 
Management and general expense at the property.............. 257,767.06 
Administration: (Ai AS geen 6 in Bele eee 62,513.29 
2;370,;552.99. 
Operating profit @oss)" §) 2/426 oe. ct hak ot 5 a cn ie a 514,702.05 
Other income 
Investinent INCOMES Wan oS. on ae es es Cee ean 114,370.04 
Gain on sale-of fixed’ assets: 0.4 sf bee eee 85,623.29 
Hydro: rebate a). s 5.505 eter relent A hee oe ee eee 72,838.94 
272,832.27 
787,534.32 
Depreciation |: 2: 24. ete oS eee 73,104.37 
Amortization ¢ oo0 «5 coc fide Go ee a ee ee 25,486.01 
Mining tax. °0% 2... ci Sa ee eee 15,000.00 
113,590.38 


Net earnings (loss) 


STATEMENT OF RETAINED EARNINGS 


for the year ended December 31, 


1973 
Balance,:-beginining ‘of yearcc 4.446: See os ee oe $ 2,705,504.19 
Net earnings (0). 2%) i.» noe ee ee eee 673,943.94 
Adjustment of prior: years. expenses; 4 a ie ee a 
3,379,448.13 
Net Toss ©... >. digas Giese coy 2 eg oe See ee tee Sar oD ns 
Acquisition costs and exploration expenditure on mining claims 
abandoned cee cess) 5 eae ee el ee eae oe Leis ha Uni ae ee 52,129.72 
Adjustment of prior-years’ expenses a4, 4002s 1 a eee ee 5,122.86 
57,252.38 
Balance, end Of year ..!', 2... eee ee eee a ee ae $ 3,322,195.55 


10 


RRR ee at ate ene IN A, Seth elk ei OL Pat VA $ 673,943.94 
Net earnings (loss) per share... .......... 1... ee iY $ 0.19 


1972 


$ 2,248,249.07 
10,668.48 


2,259,910) 
14,285.06 


2,244,632.49 


1,055,837.05 
347,540.11 
331598525) 
270,341.98 
231,395.14 
56,578.76 


2,293,678.55 
(49,046.06) 


84,980.23 


84,980.23 


35,934.17 
69,539.02 


69,539.02 


$ (33,604.85) U/ 


$ (0.01) 


1972 
$ 2,758,244.58 


656.94 


25158390152 
33,604.85 


19,792.48 


53,397.33 


MADSEN RED LAKE GOLD MINES, LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


for the year ended December 31, 


Source of Funds 
From operations 


INCETe al earls ar Re es cs Oe a 
Depreciationay (aa ewrr ere fe ei te. 2 OR Eo os 
PRIOL I ZAMOMMMP OIE Pere bee hd ate e Bae ou wa 


Salegorm fixed aSsctStewer Ferns Mee ne te he ee 
issuecots2 1.OOOSSHATeCS Re amennet 86 2 ec Sonus. Hiss wo Gedetae eos ee ee 
SalexOteinvestmMents = wares eT ac So Gk aa. Se eee eee 


Application of Funds 


Additions to buildings and equipment ................... 
OSIGey CXPIOLAtiOlier ewes i ca Sie 2 ced oy oie sed ek 
Acquisition of Red Lake mining claims .................. 
PPIOT VETS AUIUCEORCI ts ree te es es ee a Ae tan Gil 
eleried development 4 eke Oe ne se ede wes 


Increase (Decrease) in Working Capital ..................... 
Working Capital, Beginning of Year ........................ 
Working Capital, End of Year ............................ 


DISTRIBUTION OF GROSS INCOME 


for the year ended December 31, 


Gross income 


Bulhonee se a ee es ee he 8s boa Ee whe 
Interestaand OthemincOMmen mnt ie oe eae oe eee 


Distribution 


Materials, supplies and general operating expenses ......... 
GIAEIOS TANG WADES 0am penta MBs cea ticles aylore ie us oe S 
EV CrO) ClECIIIC  POWOT ta pert g2 shea yer narn s Sek Se ty ale 
Workmen’s compensation and silicosis insurance .......... 
Holidays with pay and unemployment insurance .......... 
Pension, group insurance and medical expemse ............ 
Boarding house and employees’ travel expense ............ 
ODE CCIAGION | Mr Melee et Bee ge ie et ec ade a a 
PPE SYZAtiOtl eRe ey ets ee ke wae es 
Ree LAS take NE, og he lacsiad pidinkilbenle. 4 6 ea mn 


1973 


$ 673,943.94 
73,104.37 
25,486.01 

(85,623.29) 
686,911.03 
98,577.25 
13,200.00 
250.00 


798,938.28 


100,318.72 
2,384.33 
16,829.04 
5,123.86 
169,906.75 


294,562.70 
504,375.58 
2,150,024.95 


1973 


$ 2,906,563.42 
ZIZ,So2s21 


$.3,179,395-69 


$ 710,551.17 
1,250,306.96 
157,431.86 
83,559.25 
82,355.62 
52,356.58 
35529995 
73,104.37 
25,486.01 
15,000.00 
673,943.94 


$ 3,179,395.69 


1972 


$ (33,604.85) 
69,539.02 


35,934.17 
9,451.00 


45,385.17 


40,845.91 
3,546.11 


6,017.16 


50,409.18 
(5,024.01) 
2,155,048.96 
$ 2,150,024.95 


1972 


$ 2,258,917.55 
84,980.23 


$ 633,686.46 
1,259,192.39 
143,697.50 
92,524.55 
78,136.10 
56,826.30 
43,900.31 
69;539:02 


(33,604.85) 
$ 2,343,897.78 


11 


Ounces of gold produced 
ONS olrore mmilledia. «60 cera age 
Recovery value per tons milled .. . 

Average price of gold per ounce .... 
Income from gold and silver 
Operating and marketing costs 
Operating profit (loss) ........... 
SUNOT VAIN CONC wie 54s eee 
Emergency gold mining assistance _ . 
Provision for taxes 


Provision for depreciation ......... 
Net earnings (loss) 
Netréarmings-permtOnn. @ pee 


Net earnings per share 


Cash profits less net capital 
expenditure 


Dividends paid 
Dividends paid per share 


Percentage of dividends paid to cash 
profits less net capital expendi- 
ture 


AT END OF YEAR: 


Fixed assets at cost 


Fixed assets less accumulated 


depreciativmmer 2st onus: 


Working capital 


Number of employees........... 
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MADSEN 


1938-1973 

8,050,106 
$ 10.78 
$ 36.87 


$ 86,847,068.27 


$ 69,835,127.67 


$ 17,011,940.60 
$ 1,443,251.36 
$ 7,922,300.00 


$.3,970,719.90 


pba, $ 15,585,517.74 
Peer Shand: $ 1.93 
re tgs Ae ste ess atic “pete $ 4.40 


$ 13,706,914.67 
$ 10,444,891.08 


2.967 


$ 76.20 


$ 5,964,103.38 


$ 5,964,103.38 


BOER cr Va $ 292,416.47 


$ 2,654,400.53 


2,345,370-317 


Our Ten Yea 


1972 


37,695 .642 


138,250 
16.34 
$ 59.64 


$2,258.91 7.59 


_ $ 2,307,963.61 


: $ (49,046.06) 


: F $ 84,980.23 


4.37 $ 69,539.02 


 $ (33,604.85) 


$ (0.23) 


: $ (0.01) 


2 993.15 


$5964,10838 


$ 2,654,400.53 


100,318.72 


92,416.47, 


$ 40,845.91 


$ 5,987;257.05 


$ 278,156.08 


$ 2,150,024.95 


185 


$ 
$ 


$ 


$ 


$ 


REI 


| 
| 


| 


| 


io7t. 
| 


44,496.61 


146,162 


35.3: 
1,583,484.2: 

| 
2,017,402.1¢ 


(433,917.92 
62,202.5! 


444,000.01 


77,406.5, 


(S 121.8" 


) 


LAKE GOLD MINES, LIMITED 


Operating Story 


1970 
40,569.063 
184,530 
$ 8.10 
$ 36.49 


$ 1,494,250.97 
$ 2,283,715.55 


$ (789,464.58) 


$ 58,371.14 
$ 416,600.00 
$ 96,629.35 


$ (411,122.79) 
$ (2.23) 


$ C12) 


$ (451,879.12) 
$ 104,985.84 


$ 03 


$ 49,350.15 


$ 6,004,702.43 


$ 386,517.39 
$ 2,097,545.96 


196 


1969 
60,579.378 
238,473 
$ 9.66 
$ Sr 


$ 2,302,950.62 
$ 2,645,183.27 
$ (342,232.65) 
Seet36,157.95 
$ 622,000.00 
$ 109,459.71 
$ 305,465.59 
$ 1.28 


$ .09 


$ 269,972.64 


$ 36,371.63 


$ 5,974,931.40 


$ 437,838.82 
$2,065;733.13 


270 


1968 
56,196.218 
265,268 
$ 8.08 
$ 37.70 


$ 2,141,924.67 
$ 2,699,063.09 
$ (557,138.42) 
$ 69,762.05 
$ 577,400.00 
$ 128,460.65 


$ (38,437.02) 


$ (.14) 
$ COL) 
$ 29,755.34 
$ 15,783.16 


$ 5,974,856.86 


$ 513,842.63 
$ 2,392,720.14 


262 


1967 
70,032.531 
277,566 
$ 9.60 
$ Sd 


$ 2,665 ,637.73 
O21 3.15293,97 
$ (65,656.24) 
ye 02,0 15.96 
$ 630,000.00 
$ 17,000.00 
$ 156,829.65 
$ 473,430.07 
$ 1.70 


$ 14 


$ (76,020.27) 


$ 349,952.80 
$ 10 
$ 63,398.63 


$ 5,934,518.47 


$ 627,326.60 
$ 2,325,952.24 


296 


1966 
69,999.031 
246,505 
$ 10.78 
$ = PS. 


$2,657,165 :51 


$ 2,656,484.09 


$ 681.42 
$ 60,752.87 
$ 625,000.00 
$ 65,000.00 
$ 180,025.92 
$ 441,408.37 
$ 1.79 
$ 13 
$ 447,161.85 
$ 80,476.00 


$ 5,870,830.43 


$ 720,103.71 
$ 2,401,972.51 


296 


1965 
87,632.198 
292,681 
$ 11.36 
$ ea 


$ 3,326,452.29 
$ 2,981,326.38 
$ 345,125.91 
$ 37,349.46 
$ 585,000.00 
$ 86,500.00 
$ 202,098.68 
$ 678,876.69 
$ Pa 


$ 19 


$ 696,200.34 
$ 262,464.60 


$ O75 


$ 31.78 


> 112,695.29 


$ 5,790,354.43 


$ 808,394.71 
$ 1,954,810.66 


348 


1964 
94,868.822 
305,823 
$ 11.78 
$ 37-75 


$ 3,603,396.77 
$ 3,388,586.47 
$ 214,810.30 
& §9 533515264 
$ 695,000.00 
$ 147,500.00 
$ 222,488.06 
$ 593,337.88 
$ 1.94 


$ nla 


$ 684,994.72 
$ 524,929.20 


$ 15 


$ 76.63 


$ 121,586.66 


$ 5,677,659.14 


$ 889,952.23 
$ 2,119,844.67 


365 
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13000 


14000 
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MADSEN RED LAKE GOLD MINES LTD. 
MADSEN ONT. 


LONGITUDINAL PROJECTION 


OF 
UNDERGROUND WORKINGS 


AND 
ORILL HOLE INTERSECTIONS 


SCALE | INCH EQUALS 200 FEET 


eal 
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COMPARATIVE FINANCIAL SUMMARY 


December 31 


1973 1972 

Tons milled). 4). .ca0 cme eee 126,070 138,250 
Ounces of gold produced ........... 29,162.880 37,695.642 
Average price of gold per ounce ... >. . $ 99.28 $ 59.64 
Valuerof bullionyeus 44. ee ee $ 2,906,563.42 $ 2,258,917.55 
Operating expenditurcs; 929.5. $ 2,391,861.37 $ 2,307,963.61 
Netveammines: (loss) 00 ws ee $ 673,943.94 $ (33,604.85) 
Net earnings (loss) per share........ $ 0.19 $ (0.01) 
Current) assetst a6. eek. sc eee $ 2,887,800.55 $ 2,333,650.25 
Ciltrent liabilities. 1). ne nes es ey ee $ 233,400.02 $ 183,625.30 
Workitig ;capitale en... 52 ee $ 2,654,400.53 $ 2,150,024.95 
Shares assedan mene ccn te eee 3,520,928 3,499,528 


MADSEN RED LAKE GOLD MINES, LIMITED 
HGADIOERICH Se st a en ee 55 Yonge Street, Suite 1110, Toronto MSE 1J4 Canada. 
MINE: OR RICE eco 5 5 hc 5d ne eis eens Ae Madsen POV 2CO Ontario, Canada 


TRANSFER AGENTS AND REGISTRARS 


GUARANTY TRUST COMPANY OF CANADA 
88 University Avenue, Sth floor, Toronto MSJ 1T6 Canada. 
427 St. James Street West, Montreal, Canada. 


‘THE: BANK OF NEW: YORK#\ .2 5. <0 5. cae Go eee 48 Wall Street, New York 10015, N.Y. 
AUDITORS 

GLENDINNING, JARRETT, GOULD & Co............... P.O. Box 11, Toronto-Dominion Centre, 

SUCCESSORS TO NEFF, GOODWIN & Co. Toronto MS5K 1A7 Canada. 
LISTED 

TORONTO STOCK EXCHANGE................... 234 Bay Street, Toronto MSJ 1R1 Canada. 


16 


aed 


45 


